THE GLOBALIZATION OF ‘DUBAILAND’ 

Put ‘tourism’ and ‘gigantism’ as keywords into a search engine and invariably ‘Dubai’ will pop up. Dubai, the world’s fastest growing city on the Arabian Gulf that features the most spectacular mega-projects, also seems to become the new tourism model for the world. Oversized resorts including golf courses, marinas, hotels, housing estates, mega-malls and entertainment facilities are mushrooming along coastlines in all continents. The ‘globalization of Dubailand’ will be illustrated here by presenting examples from South Africa, Vietnam, the Bahamas and Mexico.

Many of these huge resort and housing complexes are built by Middle East companies and with capital from the Middle East - and ultimately, it’s all about speculation. Like the city of Dubai, these tourism-related projects can be called “bubbles set to burst”. As one analyst put it, history may judge Dubai to be “the harshest of lessons in the perils of rampant property speculation”.

The property, tourism and golf industries are already feeling the pinch as a result of the global credit crunch, and many of the ambitious resort projects may not survive the current crisis. Developers and speculators will end up a little bit poorer, but the major losers will be local communities and the environment.

In addition to concerns about the economic risks, there are growing worries about the global food shortage crisis and the impacts of climate change. But decision-makers don’t seem to care when they give green light to the construction of monstrous resort and housing projects. Instead of focusing on food security, more and more farming and fishing communities are marginalized or displaced and biodiversity wiped out.  Instead of taking protective measures in preparation of the looming climate crisis, coastal ecosystems like mangrove forests and sand dunes that serve as natural barriers against storms and floods are destroyed to pave the way for luxury housing, golf courses and marinas that can only be enjoyed by the selected few.  It is high time that that governments and industry turn away from this model of predatory and unsustainable development.   
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DUBAI WATCH, 22 June 2007

THE ORLANDO OF THE GULF

Widely touted as the Middle East's very own Orlando, Dubailand, a cluster of mega-billion-dollar projects, is gradually emerging across the desert sands of the booming Gulf emirate. 
Faced with a dwindling wealth of oil, Dubai has taken on a new challenge of larger-than-life projects in line with its ambition to become the region's main business and leisure hub.
Already primed as a holiday destination, it is fast executing plans to build a host of new hotels, golf courses, malls and leisure facilities in order to more than double the number of tourists to 15 million by 2015.
Initially planned to cover an area of two billion square feet (185 square kilometres), Dubailand, billed as the "world's most ambitious tourism, leisure and entertainment project," is expected to be a sprawling three billion square feet. This would make it larger than the entire city of Orlando, Florida -- home to Walt Disney World, Universal Resort, Sea World and a variety of other attractions and hotels.
"Dubailand is going to be a city within a city," said Mohammed al-Habbai, chief executive officer of Dubailand, a subsidiary of the government-owned Tatweer.
"We are very confident in what we are doing," he told AFP. "I would say that most of our projects are on time."
Western-oriented Dubai's bid to position itself on the world tourism map has propelled it way ahead of its oil-rich conservative Gulf neighbours.
It already prides itself on the sail-shaped Burj Al-Arab hotel and building three palm-tree shaped islands off the coast, where the ambitious island project in the shape of a world map has fast become yet another landmark.
Dubai recently also announced its 100-million-dollar purchase of the Queen Elizabeth 2, one of the world's most majestic cruise liners, which it plans to turn it into a luxury floating hotel berthed at one of the palm islands.
A model version of Dubailand still shows its vast barren surroundings, which in three years time will be awash with even more golf courses, theme parks, mega-malls and residential towers.
"This area will definitely be completely different by 2010," when three million visitors a year are expected to Dubailand alone, said Habbai.
The entire 24-project venture, not scheduled for completion before 2025, is estimated to cost 235 billion dirhams (64 billion dollars, 48 billion euros), 60 percent of which is expected to come from private investors.
This does not even include the mammoth 'Bawadi' project, announced in 2006 as the world's largest hospitality and leisure development consisting of more than 50 themed hotels with 60,000 rooms, almost double the number currently available in Dubai.
In May, the emirate's ruler, Sheikh Mohammed bin Rashid al-Maktoum, seen as the driving force behind Dubai's phenomenal economic growth, announced doubling the value of Bawadi to 54 billion dollars.
One of its hotels, AsiaAsia, tipped to be world's largest with 6,500 rooms, will be developed by Tatweer, with 45 percent of Bawadi already agreed upon with private investors, Habbai said.
Tatweer is part of Dubai Holding, a conglomerate owned by the government of Dubai which oversees mega-projects in the emirate, currently experiencing a burgeoning property boom.
In the throes of constructing the world's highest building, whose ultimate height remains a closely-guarded secret, Dubai also plans to house a Great Wheel, whose size will rival that of the London Eye observation wheel.
Dubailand will also house the world's largest transparent snow dome and a Universal Studio theme park, announced in March by Tatweer. 
The latter will be part of a 2.2-billion-dollar Universal City Dubai, comprising 4,000 hotel rooms and some 100 restaurants. 
Along with Tiger Woods Dubai -- a 25-million-square-foot golf course and community featuring palaces and mansions by September 2009 -- Universal City will be the only Dubailand projects funded by Tatweer. 
Taking it one step further, the Falcon City of Wonders will boast replicas of the Pyramids, the Eiffel Tower and the Hanging Gardens of Babylon. 
Aqua Dunya is also expected to be one of the world's largest water parks. 
Several stadiums are being constructed in Dubailand's Sports City and a comprehensive Motor City is taking shape around the currently operational Dubai Autodrome. 
Despite the frenetic expansion, Habbai dismissed fears of saturation in the market, which currently faces a hotel room shortage in peak periods. 
"Dubailand is going to create a new segment in the market for leisure and entertainment," now mainly focused on beach and shopping holidays, he said. 

Grandiose shopping malls are also well in the making in Dubai, a member of the seven-strong United Arab Emirates. 
Tatweer announced in May a 2.7-billion-dollar deal with Al-Ghurair Investment to develop a four-million-square-foot mall in the Bawadi retail zone. 
And the Mall of Arabia, expected to open its first phase in early 2009, aims to extend to become the world's largest at 10 million square feet.
---------------------------------
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 Friday, 24 October 2008 

DUBAI RIVAL COMPANIES COMPETE FOR $4 BILLION AFRICAN MEGA PROJECT
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A Dubai-based company behind a $4 billion development in South Africa says it is confident that the project will not be derailed amid a political row.

Ruwaad Holdings unveiled Amazulu World, a massive themed entertainment and mixed-use destination development on the north coast of Durban at a glittering ceremony in the emirate last month.

Bosses said the real estate, hospitality and tourism project on 16,500 hectares of land in KwaZulu-Natal province would be the biggest development of its kind anywhere in the African continent.
The company even flew in the local Zulu King Goodwill Zwelithini and the Premier of KwaZulu-Natal, Sibusiso Ndebele, to endorse the mega project and a memorandum of understanding was signed during the visit.

But on Thursday, it emerged that the local Macambini community, led by Khayelihle Mathaba, was opposed to Ruwaad's plans and had reserved part of the proposed development site for another massive project led by another Dubai-based company, the Bukhatir Group.

The multi-billion dollar scheme would be known as the Macambini Sports City, a sports city to be built by the Bukhatir Group's property arm Sport Cities International, featuring high-rise residential and commercial towers, a shopping mall, a five-star hotel, a signature golf course, a multi-purpose stadium and other social amenities. Construction is expected to start in 18 months.

Now, the Bukhatir scheme and the Ruwaad proposals are facing the prospect of competing for the same development site but Ruwaad group CEO Hayan Merchant denied that Amazulu World was at risk.

In an exclusive statement to Arabian Business, Merchant said: "We would like to categorically announce to all stakeholders that Amazulu World is still proceeding as planned and has the blessings of all arms of the government including the local, provincial and national government.

"Ruwaad are moving swiftly to complete the social and community participation procedures for the project, in order to obtain the approvals required from the South African government, necessary to begin the project’s construction. The project is scheduled to be built in multiple phases over a period of 25 years.

"We remain committed to developing this project which we believe will have huge benefits for the local community, the Kwazulu-Natal province and South Africa."

The Ruwaad project would also include a number of hotels, resorts and spas, a marina, a variety of residential offerings, community facilities, and nature reserves.

Initial studies indicate that Amazulu World will create more than 200,000 new jobs, and will increase tourism to the region by almost 40 percent through attracting millions of tourists.

But Sport Cities International chief executive Zahid Noorani, quoted in South African media reports, said: "We aim to improve the quality of life for the people of Macambini through our sports academies and grass-roots programmes."

Last week, crowds of people from Macambini took to the streets, burning tyres and disrupting traffic during a protest against the Ruwaad development.
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http://www.asianpacificpost.com/portal2/c1ee8c441d21e819011d266887dd0121_Good_morning_Vietnam_.do.html
Asian Pacific Post, Wed, October 22 2008 

GOOD MORNING VIETNAM! 
Move over Macau. Look out Las Vegas. Upon completion in a few short years, Ho Tram Strip will rival the largest, most spectacular casino resort destinations on the planet.

The 9,000-room, 169-hectare beachfront hotel resort and entertainment complex in southern Vietnam’s Vung Tau Province is being built by Vancouver-based Asian Coast Development at a cost of $4.2-billion.

The culmination of three years of negotiations with the communist government of Vietnam, Ho Tram Strip is the first major project of its kind in Vietnam and one of the largest tourism mega-projects ever undertaken in Asia.

So vast is the project, it has bumped Canada from 21st (2007) to first among 32 nations and territories investing in Vietnam in the first quarter of 2008, according to Vietnam’s Ministry of Planning and Investment’s Foreign Investment Department. 
With 3,200 kilometres of largely unspoiled coastline, with major economic reforms transitioning the country from a planned to a market economy, and with its enviable “hub” location at the geographical centre of Southeast Asia, Vietnam is the next big thing for today’s forward-thinking foreign investors and developers.

Asian Coast Development is no exception. The Vancouver company plans – with Las Vegas premier architectural firm Steelman Partners running point on design and former Canadian Prime Minister Jean Chretien spearheading its government relations team – to polish its slice of rough-diamond Vietnam to a brilliance that will capture the eyes and imagination of the world.

Construction has already begun on the US$1.86-billion first phase of the development, which includes two five-star hotels, two casinos, a Greg Norman golf course, a conference centre and even an interactive dolphin exhibit . . . all scheduled to be completed and operational by 2011.

Speaking in September at an international conference of integrated resort professionals in Singapore, commented Asian Coast Development CEO David Subotic: “Currently Macau stands out as the obvious destination for integrated resort visitors, but we believe that Vietnam is ideally positioned to offer tourists possibilities far beyond what Macau is capable of.”

Discussing the Ho Tram project this week, Subotic told the Asian Pacifc Post: “This project will be capable of competing with any tourist development in the world and we are very proud to be one of the standard bearers for resort development firms in Canada.”

As a backdrop to the completion of the Ho Tram Strip deal, Vietnam and Canada, which have shared diplomatic ties for 35 years, have been holding rounds of Foreign Investment Promotion and Protection Agreement (FIPA) negotiations.

The first round of talks was held in Hanoi last year; the second in Ottawa earlier this month.

A bilateral FIPA will provide greater predictability and certainty for Canadian investors considering investment opportunities in Vietnam. 

Canada’s objective in entering these negotiations, according to the Department of Foreign Affairs and International Trade, is to secure a comprehensive, high-quality agreement which will protect investors through the establishment of a framework of legally binding rights and obligations.

The two sides – with bilateral trade growing steadily and reaching almost US$1-billion in 2007 – agreed to hold the next round of negotiations on the agreement in Hanoi.
Meanwhile, Asian Coast Development steams ahead with its plan to turn a little strip of unspoiled white-sand beach and lush tropical jungle into a little piece of paradise.
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http://www.worldgolf.com/newswire/browse/55622-New-South-Ocean-Development-Companys-billion-dollar-resort-project
worldgolf.com, Tuesday, October 14, 2008 
THE BAHAMAS: NEW SOUTH OCEAN DEVELOPMENT COMPANYS BILLION DOLLAR RESORT PROJECT  

NEW PROVIDENCE, The Bahamas -- Spearheaded by master developer and real estate visionary Roger Stein, the New South Ocean Development Company's future $1 billion mixed-use resort project is located on 385 acres of pristine shoreline along the southwestern coast on New Providence Island in Nassau. The exclusive development will encompass a large upscale casino hotel, an intimate five+ star boutique hotel, a lifestyle hotel brand, a mega yacht marina, spa, retail outlets, a world-class tennis center and residential components. The Blue Shark Golf Club, a 7,200 yard, 18-hole championship course recently re-designed by Greg Norman is scheduled to open in late 2008/early 2009.
The resort is the third and final location designated by the Government of The Bahamas for a full-scale casino and hotel operation on New Providence. Mr. Stein saw the potential to expand in New Providence and create an upscale retreat with convenient airlift from U.S. gateways. The resort is just a 10 minute drive from Nassau's International Airport and the destinations has held strong ties to long-established North American and European tourism.
Resort development component plans are as follows:
Casino Resort Hotel(s): A 1500 room beachfront property including hotel condominium units, casino, large pool complex, spa, conference and entertainment venues and retail and service space.
Luxury Boutique Hotel: An exclusive, ultra-luxury beachfront five-star resort, featuring a large world-class spa, gourmet restaurant and beachfront serviced villas.

Lifestyle Hotel: A beachfront, boutique hotel catering to the hip and chic market.
Golf Course: The 7,200 yard Greg Norman signature Blue Shark Golf Course has plans for a world-class clubhouse and related facilities.
Mega Yacht Marina with Marina Village/Retail Space
Residential Estates: This component consists of secure residential estate lots, with frontage on the golf course
Luxury Residences: To be serviced by the luxury resort adjacent to the golf course and the canal with docking.
Racquet Club and Tennis Facilities: A world-class racquet club and tennis training center, run by world famous tennis star will serve as an amenity for visitors and residents.
ABOUT ROGER STEIN:
Roger Stein, a long time entrepreneur, is the Managing Director and Master Developer of The New South Ocean Development Company LTD, created in 2005 based in New York City. In his previous role as Director of Business Development of Plaza Associates in Raleigh, North Carolina, Stein oversaw negotiations for the firms' real estate interests. 

-------------------------------

http://www.mexidata.info/id2013.html
MexiData.info, Monday, October 13, 2008

MEXICAN PACIFIC COAST TOURISM PROJECT TO OUTSHINE CANCUN

By Barnard R. Thompson

The Mexican government has announced a major new tourism development that will stretch along the Pacific Ocean coast of southern Sinaloa – a project that will ultimately be twice the size of Cancún.  A master planned tourist area to rival not just Cancún, but too the Riviera Maya that runs along the shores of the Mexican Caribbean.  

 

President Felipe Calderón, with officials from the Mexican government's National Trust Fund for Tourism Development (Fondo Nacional de Fomento al Turismo, or Fonatur), made the announcement at the September 29 opening of the Fonatur sponsored Mexican Real Estate and Tourism Investment Expo, in Mexico City.

Provisionally called the Pacific Coast Integrally Planned Center, infrastructure work is scheduled to begin during the first half of 2009, with the final stage of the phased developments to be completed by 2025.  This in much the same way that other Fonatur master planned seaside resorts, such as Cancún, Los Cabos, Ixtapa, Loreto and the Bays of Huatulco, have been done.
The 5,884 acre [9.2 square miles] Pacific Coast CIP will be in the midst of the Sinaloa National Wetlands, in part on the near 5,000 acre Rancho Las Cabras, owned by former Sinaloa governor Antonio Toledo Corro.  The area is 80 miles south of Mazatlán and west of the Mexico Highway 15 town of Escuinapa, in the municipality of the same name.  On land between the Pacific Ocean and lagoons and marshes known as the Laguna Agua Grande, the area will include 7.5 miles of beaches between the villages of Isla del Bosque and Teacapán to the south on the State of Nayarit border.
The coastal area is well known locally for its beauty and tranquility.  Slightly inland from the coast, the estuaries, lagoons and mangrove stands are surrounded by palm and tropical flora filled valleys, with a notable abundance of birds and migratory waterfowl.  Deer, mountain lions and peccary, among other animals, are found in the area.
And fishing is big in the region, commercial fishing (and shrimp farming), and of course sportfishing.  Several species of protected sea turtles come to area beaches, and at sea among the many species found are billfish, humpback whales and white sharks.

Of historical significance, there are large oyster shell mounds near Teacapán that experts say were harvested by indigenous peoples living in the area as long as 4,000 years ago.
The investment by the Mexican government is to be around MX$5 billion pesos [US$465 million as of September 29], according to President Calderón (who made the announcement before the current worldwide financial crises came to a head, and the anticipated cutbacks).  Calderón added that the aforementioned Mexican public sector investment should spark another US$6.638 billion in private national and international investments.
First stage construction costs will be some MX$1.5 billion [US$139 million as of 9/29], according to a Fonatur executive, that will be applied to 988 acres.  That first phase is scheduled for completion in 2012.
The President went on to say that the mega-development will ultimately create 78,000 direct and indirect jobs.  He also said estimates are that the Pacific Coast CIP will attract nearly 3 million tourists by the year 2025, and US$2.8 billion in foreign exchange.
Once completed the overall complex is to include four golf courses; two marinas for a total of 1,000 vessels; 44,200 hotel rooms (hotels, condominiums, etc.); a five mile beachfront walk; and a light railway.  Plus the possibility of a new airport is in the offing (or the small airport at Teacapán could be expanded).
Based on what has been learned from other CIPs, such as Cancún, hotels will not be allowed right on the beach.  The required buffer zone will be 300 meters.  Hotels will also have a maximum height limit of four stories.
Urban zones and shopping areas will integrate open space shielded by law against construction, as will cultural centers and convention facilities.
Emphasis will be placed on nature and the environment, with 25 percent of the total 5,884 acres dedicated as natural protected areas, acreage that must be devoid of development.  Furthermore, 109 acres of the surrounding wetland environs will be kept intact.  Regarding the lagoon and marsh areas, visitors will be able to enjoy ecotourism activities via a series of canals and pathways. 

 

As well, Pacific Coast CIP developments will have to meet marine and land area environmental standards and requisites that are included in the 2006 Marine Ecological Ordinance of the Gulf of California Program.

 

For workers, at least 5,000 homes will be built, along with schools, hospitals and facilities for needed community services.

 

Water will be provided through three separate systems, wastewater treatment plants will be built, and each hotel will have to install not only rainwater catchment receptacles, but too separate systems for rain and wastewater drainage and control. 

 

On an interconnected regional basis, highway improvements are planned for the stretch of Highway 15 from Mazatlán south to Tepic, Nayarit (and on to Tequila and Guadalajara; or southwest to the Bahía de Banderas-Compostela Tourist Corridor and Puerto Vallarta).  Too, the road inland from Mazatlán to Durango is to be improved, all arteries that will give area visitors, among others, easier access to tourist and cultural sites, neighboring cities, mountain regions, archeological zones, and indigenous communities. 

 

And finally, for ocean going visitors, the Pacific Coast CIP is to be in harmony with Fonatur's Sea of Cortez Plan, the system of Transient Marinas, and the so-called Nautical Staircase.
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http://www.charleston.net/news/2008/oct/19/financial_crisis_may_leave_golf_industry_rough_pat/ 
Wall Street Journal, Sunday, October 19, 2008

FINANCIAL CRISIS MAY LEAVE GOLF INDUSTRY IN ROUGH PATCH

by John Paul Newport
Golf legend Tiger Woods announced his first oceanfront course, the ultra-pricey Punta Brava in Mexico, amid turmoil in the stock market earlier this month.
In a press conference this month, Tiger Woods and his developer partners announced a new, super-luxe private golf club in Mexico, 65 miles south of San Diego on the Pacific Ocean. To be called Punta Brava, it will sell one-acre lots for $3 million and condos for $3.5 million. 
Many of the holes on the course, Mr. Woods said at the Hotel Bel-Air in Los Angeles, will be “framed by natural rock outcroppings, steep cliffs and crashing waves.” Since his design fees for golf projects are said to push well into eight-figure territory, plus a share of real-estate profits, you can bet Punta Brava won’t be cutting corners and stocking low-thread-count towels in the locker rooms.
As a reporter for a financial newspaper, I recognize that there are more than enough extremely rich people in the world to sell out Punta Brava, which, after all, is projected to accommodate only 40 homes and 80 condos. Woods’s name guarantees cachet and, judging by the layout shown at PuntaBrava.com, it’s possible that the course will break into the world’s top 20 rankings on the day it opens. It looks to be a new and improved version of Cypress Point on California’s Monterey Peninsula.
But it’s hard not to wonder how a development like this fits into golf’s new economic landscape. The announcement came as the Dow Jones Industrial Average staged a historic free fall and the presidential candidates debated whether we’re on the brink of another Great Depression — not great timing if the sponsor, the Flagship Group, was hoping for some quick impulse buys. How will the economic fallout ripple through the golf world?
At the ultra-high Punta Brava end, there may be some immunity. Just as the poor will always be among us, so will the fabulously wealthy. In North America alone, there are more than 40,000 families with investable assets of $30 million or more, according to the CapGemini/Merrill Lynch World Wealth Report, and approximately 300,000 U.S. taxpayers with reported annual incomes greater than $1 million, according to the IRS. Among them are many golf nuts. To say nothing of the huddled masses of superrich abroad.
Woods has two other golf projects under way, both targeting the mega-moneyed. The first is Tiger Woods Dubai, a residential community in the oil-rich emirate that will be limited to 200 members, with houses reportedly going for between $12 million and $23 million. Twenty-two will be “palaces” averaging 33,000 square feet apiece. 
Woods’s 7,800-yard course there, called Al Ruwaya, Arabic for “serenity,” will feature massive elevation changes, waterfalls and lush tropical landscaping, despite being built on the desert floor. Thousands of trees and plants are being imported from Thailand and South Africa.
The second is in North Carolina, the newest outpost in the Cliffs archipelago of golf communities that spreads into South Carolina. Woods has been given a unique mountaintop outside Asheville on which to build his course, called High Carolina. 
The volcano-like bowl features a natural lake surrounded by gently contoured meadows. At an elevation of 4,000 feet, the course will be relatively cool in summer but protected from chilling winds in the shoulder seasons by the higher northern slopes. The views in every direction are Olympian. Premium lots at High Carolina will sell for up to $5 million.
These and other projects for the ultra-affluent, such as the new Quivira community near Los Cabos, Mexico, with two Jack Nicklaus oceanfront courses, seem likely to hang in there no matter what. The fortunes of potential clients for properties in this price stratum are presumably well-hedged.
But just a step lower, the market is vulnerable. The last few months have seen the demise of at least two high-profile projects. One was a projected $70 million corporate golf club called The Presidential in Dulles, Va. Partially open since April, the club was reasonably on schedule in its quest for 150 corporate memberships at $60,000 a year, according to a former consultant to the club. But financing problems, at least partially related to the home-mortgage crisis, forced The Presidential to close in September. Through a third party, the lead developer, Eric Wells, declined to comment.
The other was a luxury residence club in a transformed dormitory overlooking the first tee and 18th green of the Old Course at St. Andrews in Scotland. Phil Mickelson signed up early, but too few other rich people seemed interested in forking over $1.8 million to $3.7 million for time-shares in the building, especially with no guarantee of tee times on the Old Course.
New residential golf developments in the U.S. are few and far between, leading to a net standstill in golf-course openings generally. More courses closed than opened in both 2006 and 2007, according to the National Golf Foundation, a sharp contrast to the course-building boom that started in the 1990s.

Even top-drawer designers are feeling the pinch. “I’ve got quite a few projects in the U.S.,” Nicklaus said recently, “but they have all kind of slowed down or are on hold or are kind of waiting until the economy turns a little bit.” Tom Doak, the celebrated designer of Pacific Dunes in Oregon and Cape Kidnappers in New Zealand, doesn’t lack for work but in recent months has seen two of the courses he designed struggle: St. Andrews Beach in Australia is closed and for sale, and Beechtree in Maryland will shut down in December.
“The people I really worry about are the young designers and apprentices coming up, and the talented course superintendents and club pros who are suddenly out of a job,” Doak said.
For golfers still clinging to jobs, there is an upside. Less demand and more supply equals bargains. But even many seemingly successful clubs and golf communities aren’t filled to capacity, which often means higher fees and assessments for members and, in some cases, extreme difficultly leaving without taking a bath.
Predicting which developments will thrive and which will dive in these troubled times is as tricky as a double-breaking putt, but the surest bet may be on those geared to the uberwealthy. The developer behind the St. Andrews residence club, David Wasserman of Rhode Island’s Wasserman Real Estate Capital, says he hopes to restart the project soon with his sights set higher. He would reconfigure the building from 23 apartments to as few as a dozen, and offer full ownership, not fractions. “At the very high end where the oxygen is thinnest, people are always willing to pay for something that’s unique,” he said.

