PRESS RELEASE ON RECLAIMING DEVELOPMENT BY 9 DEVELOPING COUNTRIES (28 NOVEMBER 2005)

Reclaiming the Development Content of the Doha Development Round

Recent proposals by some industrial countries in the WTO threaten the developmental content of the Doha Development Agenda (DDA). It is thus timely to reclaim the developmental content of the Round. 

The Ministerial Declaration that launched the DDA proclaimed that the interests of developing countries would be placed at the center of the negotiations. This was not an act of charity but based on the recognition that promoting development in developing countries is an essential impetus to sustained global economic growth from which all can benefit. A key to global growth lies in unlocking the potential of developing countries, and to achieve this, developing countries must pursue development and industrialization in sectors where they possess comparative advantage. The strategic objective for the negotiations is for industrial countries to reduce the protection they grant to inefficient sectors that frustrate the growth potential of developing countries. An early conclusion of the current round of negotiations, consistent with the mandate agreed in Doha in 2001 would deliver the best overall context for such an outcome. 

More open and undistorted trade would create an environment in which developing economies could diversify their exports by destination and in higher value production, and deepen their integration into the global trading system. In reclaiming the development content of the negotiations, the principles of proportionality, less that full reciprocity and special and differential treatment in favour of developing countries should be considered along three dimensions. 

First, the removal of anti-development distortions in international agricultural trade is central to the DDA. Through a combination of high tariffs, massive domestic support and export subsidies, industrial countries retain inefficient agricultural production in their economies at the cost of agricultural development in developing countries. However, developing countries cannot be expected to pay for this needed reform in agriculture by acceding to overly ambitious demands in industrial tariffs and services that do not take into account the realities of their levels of economic development. Larger economies, responsible for the greatest distortions need to make the largest adjustments. In making these reforms we must ensure that the food security, livelihood and rural development needs of developing countries, that depend largely on subsistence based agriculture, are addressed. 

Second, the DDA must provide enhanced access to industrial country markets for the exports of goods and services of developing countries. On industrial tariffs, development requires that tariff peaks and escalation on products of export interest to developing countries are eliminated. Developing countries would reduce their tariffs proportionately on the basis of less than full reciprocity so that their concessions are commensurate with their level of industrial development. 

Third, not all developing countries stand to gain from the DDA in the short term. Least developed countries (LDCs), and other weak and vulnerable economies often do not have the supply capacity to compete for the new export opportunities that will arise. Others will face significant adjustment costs including from the erosion of preferences. To address these particular concerns of developing countries we call for the following actions to be taken:

· developed countries should make a firm commitment to work for the provision of duty free and quota free market access for all LDCs, and developing countries in a position to do so are also encouraged to make such commitments.

· the launch of an ambitious “aid for trade” package in Hong Kong to address the trade related capacity building needs of developing countries. WTO members should also agree to create a grant aid fund to assist developing countries to manage the impact of preference erosion that would arise from the Doha round.

· developed countries should seize the opportunity to increase the gains from the Doha round for all members by making serious efforts to liberalize the temporary movement of natural persons (mode 4), from developing to developed member countries. 

· WTO members in Hong Kong should agree to re-view a number of WTO rules which are now imbalanced in favour of developed countries, for example, the TRIPS agreement, has only strengthened the rights of private ownership and should provide equivalent protection for the intellectual property rights of communities. 

Developed countries, have made demands on developing countries in their recent proposals to make commitments in the NAMA negotiations that are totally disproportionate. The enormous burdens of adjustment that developing countries would have to bear in their industrial sectors bear no resemblance to the relatively insignificant adjustments that developed countries will need to make in this sector. Developing countries are being called upon to reduce their tariffs from their applied rates with limited space to manage the adjustments in their sensitive labour intensive sectors. In addition, developed countries are not offering to make any significant cuts in their industrial sectors with their offer to reduce their tariffs by a co-efficient of 10, using the Swiss formula.

In sharp contrast the EU has made insignificant offers to open its markets in the agriculture negotiations, with its call for additional flexibility for the bulk of its sensitive products, allowing it to close off the possibility of any significant new market opening for agricultural products from developing countries. The EU and other developed countries are thus seeking a round for free! Developing countries are being called upon to bear the burden of any new market opening in this round. This threatens to create an imbalanced and anti-developmental outcome in the Doha round. 

We for our part are committed to work for a genuine development outcome of the round that is fair and balanced and that will create new opportunities for all members, developed and developing, to grow their economies and foster their development.

28th November 2005.

This is a press release by the following countries: Argentina, Brazil, India, Indonesia, Namibia, Pakistan, Philippines, South Africa and Venezuela.
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