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Basis of G77 and China position on financing under the BAP is Article 4.7

Objective under the BAP:  Full implementation of commitments for the provision of financial resources under Art. 4.3, 4.4, 4.5, 4.8, 4.9 of the Convention, in accordance with Article 11 defining the financial mechanism.

1. The G77 and China have laid out the principles for enhanced action on the provision of financial resources and investment to support action on mitigation and adaptation and technology development and transfer:  operate under the authority and guidance, and be fully accountable to the COP; have an equitable and balanced representation of all Parties within a transparent system of governance  (Article 11.2) ; enable direct access to funding by the recipients, and ensure recipient country involvement during the stages of identification, definition and implementation, rendering it truly demand driven.

2. The Group is developing a proposal based on these principles that would put financing for implementation of the Convention under the governance of the COP. The goal is to bring about coherence in the global financial architecture for financing under the authority and governance of the COP.
3. Elements for enhanced amount of financial resources provided under the Convention:  Main source of funding:  the implementation of commitments under Article 4.3: “new and additional” financial resources, outside of ODA to ensure predictable and stable funds.  Any funding pledged outside of the UNFCCC shall not be regarded as the fulfilment of commitments by developed countries under Art. 4.3 of the Convention; agreed full incremental costs for the implementation of developing countries’ commitments under Art. 4.1, agreed full costs for the preparations of national communications; grant-based rather than loans; 
4. Design:  establish specialized funds under its governance:  such as a Convention Adaptation Fund, and multilateral technology acquisition fund, a venture capital fund, a risk management fund and an insurance mechanism; may be open to market and other sources.

5. Finance the implementation of action programmes, such as the NAPAs and TNAs, developed under the Convention.
