South-North Development Monitor (SUNS)
#6219 Tuesday 27 March 2007



COMMISSION AGREES ON RECOMMENDATIONS FOR FUTURE WORK

By Riaz K. Tayob, Geneva, 23 March 2007

The week-long eleventh session of the UNCTAD Commission on Goods and Services, and Commodities concluded Friday with agreed recommendations to guide UNCTAD's work in this area over the coming year.

 

The Commission also agreed that the agenda for its twelfth session would be set by the Trade and Development Board which meets in April.

 

The Commission recommendations are for UNCTAD to continue work on commodities including on oil and oil products; examine and assist developing countries to participate in trade negotiations and how regional trade agreements can contribute to development; continue to promote the better utilization of trade preferences under the General System of Preferences (GSP); increase its focus on South-South trade in commodities, services, new and dynamic sectors and the General System of Trade Preferences (GSTP); operationalise and implement the 'Aid for Trade' initiative; continue its innovative work on Non-Tariff Barriers (NTBs) with a special focus on developing countries' problems; increase the focus on services assessment, trade negotiations and impact on development; continue work on competition policies; continue to strengthen its Bio-Trade programme; and support for environmental goods, services and technology.

 

Regarding commodities, UNCTAD's work should include competitiveness, returns from production and trade, and support to diversification. These were recognized as priorities. The recommendations state that the Commission should continue its work of rendering advice to producers on increasing their participation in global value chains and markets (including value addition in developing countries), and financial and risk management of commodities.

 

The recommendations also include a reference to work on "oil and oil products" as mentioned in the Sao Paulo Consensus. This was included, after some difficult negotiations, among others to facilitate the Commission's assistance on a proposed Senegal initiative to address the needs of net oil importing countries.

 

The Commission should continue its innovative work on non-tariff barriers (NTBs) particularly on products of export interest to developing countries.

 

Mrs Lakshmi Puri, Director of the UNCTAD Division on Trade in Goods and Services and Commodities, said that the focus of the Commission's work on NTBs are unfair barriers to trade that undermine the benefits of liberalized trade. She explained that measures taken pursuant to legitimate objectives are not equal to unfair NTBs.

 

The Commission is also to contribute to the promotion of the successful operationalisation and implementation of the Aid for Trade initiative. "A comprehensive aid package with sufficient, and when necessary, additional, financial resources is essential to boost the benefits that flow from the (WTO) Doha Work Programme."

 

Honduras, on behalf of the G77, said that it supported new and globally increased financial resources on "aid for trade."

 

The Philippines said that "aid for trade" is not about repackaging aid that is already out there. It said that additional resources should be made available.

 

The Commission recognized that regional trade agreements have proliferated in parallel to the evolution of the multilateral trading system. The Commission is to "deal with how these regional trade agreements can contribute to development." In addition, it should continue to strengthen developing countries' informed and effective participation in trade negotiations.

 

The Commission emphasized South-South trade opportunities and agreed that UNCTAD should increase its focus on this trade including through the General System of Trade Preferences (GSTP).

 

UNCTAD is also to assist developing countries to better utilize the trade preferences under the General System of Preferences.

 

In order to realize the full potential of the services economy, and trade and liberalization, the Commission emphasized the need for UNCTAD to build and support competitive services supply capacity and put in place adequate policy, regulatory and institutional frameworks in developing countries.

 

The Commission agreed that UNCTAD should continue to strengthen its Bio-Trade programme (the Bio-Trade programme provides support for the development of strategies, policies and regulation, access to finance and sustainable management plans). UNCTAD should continue its work on environmental goods, services and technologies in the context of trade negotiations and sustainable development.

 

UNCTAD was asked to continue to strengthen its work on the formulation and implementation of national and regional competition policies and laws that are best suited to their development needs in accordance with the Sao Paulo Consensus and the UN Review Of All Aspects Of The Set Of Multilaterally Agreed Equitable Principles And Rules For The Control Of Restrictive Business Practices.

 

The recommendations stressed the importance of the Commission to act as a "forum for generating new ideas and giving policy guidelines and options on maximizing the development gains from the international trading system."

 

The UNCTAD Mid-Term Review (MTR) held in Bangkok in 2002 agreed that Commissions' agendas will include an item on "follow-up and implementation of past recommendations" and the Secretariat "will report on its implementation of recommendations addressed to it."

 

Neither the current nor the 2006 session of the Commission were able to agree on issues that the Secretariat should address in its report to comply with the Mid-Term Review. Due to lack of time, the document requesting UNCTAD to address specific issues in the follow-up report, prepared by the Secretariat, was noted but not discussed. 
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