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Finance and technology – make or break issue in Copenhagen

Bonn, 31 March (Meena Raman) - The issue of delivering on finance and technology is what will make or break the final deal in Copenhagen, said Luiz Machado of Brazil, theVice-Chair of the Ad-hoc Working Group on Long-term Cooperative Action (AWG-LCA) at the climate talks in Bonn 
Machado was referring to the meeting of the Conference of Parties to the UNFCCC in  December this year. He made these remarks at the first meeting of the contact group on 'delivering on technology and financing, including consideration of institutional arrangements' which  was held on 30 March.
The technology and finance contact group (which Machado chairs) is one of four contact groups in the meeting of the AWG-LCA, which is under the UNFCCC (UN Framework Convention on Climate Change).  The other contact groups are on shared vision, mitigation and adaptation.
The Chair's view was supported by South Africa which said that this issue is the “ make or break part of negotiations, for without a robust agreement on finance or technology,  developing countries cannot agree on much else.” 

Machado said that several proposals by Parties have been put on table for consideration which are in the assembly document compiled by him, as well as the more recent proposals presented by Parties this year and the AWG-LCA Chair's focus document. 

As a way forward in the conduct of work, Machado suggested that Parties identify ideas and proposals that require clarity and discuss what needs to be done in terms of the final agreed outome. 

Philippines on behalf of the G77 and China, said that the focus document prepared by the Chair of the AWG-LCA did not reflect the concerns of the Group. The Group's proposals are in some ways reflected in an inaccurate or insufficent manner. 

The Group has submitted proposals on financing and technology and the insitutions necessary to implement the specific articles of the Convention. It said that the Group would be interested to hear from the other Parties and have an exchange of views of on its' proposals and also discuss the proposals of other Parties. 

India said that there were several key issues on the issue of finance and technology. The first and primary issue is whether there is a commitment by developed countries  to provide this. Referring to various article of the Convention, India said that  the provision of finance is a commitment made by developed countries under the Convention and is not within the aid paradigm. Unless this is clarified, Parties will not get to the real issue of finance, said India. Another issue relates to what is meant by “agreed incremental costs”, it said. There is no metric available on what are agreed incremental costs and this needs to be developed, said India.

Ghana said there was a need to appreciate appreciate technology transfer. It expressed concerns over the focus document and wanted more elaboration on the issue of technology transfer as the whole picture needs to be reflected, it said. On the institutional arrangements regarding technology, Ghana said that it was crucial to reflect the long-term strategy and for Parties to capture the ideas  of the Expert Group on Technology Transfer (EGTT) into the work of the AWG-LCA.

Saudi Arabia said that financing  must come from the developed countries and there should not  be a renegotiation of the Convention in this regard such as expanding it to South-South financing.  

Philippines said that on the generation of resources, there should be a common understanding. Referring to the G77 and China financial mechanism proposal, the generation of resources is only one small part of the institutional structure of the mechanism that will that will ensure the meeting of the obligations under the Convention. The G77 proposal is anchored under Article 4.7 of the Convention.  There has to be a common understanding that it is a commitment under Convention relating to differentiated responsibilities, it said. There is need for the identification of the nature of the financial resources and as well as the needs, it said. What is available at present is at best estimates and extrapolations as well as misperceptions. 

The EU said that it was logical to focus on the issue of the generation of new and additional finance needed and to keep in mind the role of private investment and public finance. It said that further discussion was needed on public finance, including the contributary approach of the market. It also said that Parties should try to avoid the discussion on “show me the money and then show the actions,” There is a need to look at how low carbon development strategies can be used as a vehicle to match actions and income.  

China stressed the need for a technology mechanism. The focus paper of the Chair is on research and development rather than on diffusion and deployment, it said. There is a need to make clear the scope and boundary of the debate. Understanding the concept of technology transfer is important. On the institutional mechanism, there is a need to link the financial mechanism to the roadmap and strategy for technology transfer. 

Barbados speaking for the AOSIS (small island states) said that none of the proposals on financing, with the exception of the G77 and China's proposal, approach the level of significant financing needed. The financial resources should be outside of ODA and that there is a need for the demonstration of political commitment by developed country Parties. It is public financing that is the demonstration of the political commitment, it said. Financing from market-based mechanisms and international transactions are complementary to public financing. There was a need now to show the numbers in relation to financing now. 

Pakistan also underscored the need for understanding the Convention commitments and on what mechanisms are needed to implement the objectives of the Convention. It said that the market alone cannot be the financier and that enhanced public financing is required.. 

South Africa said that there are many proposals on the table and there has been little engagement. It called for robust interaction. It also stressed that financing is new and additional and not ODA. 

Brazil said that the consideration of the level of financing is necessary and is an essential reference in considering what are the instruments of financing that Parties must focus on. On the consideration of the multiple sources of funding, it is important to recognise the level of financing neccesary, it said. What the market can produce is important but it is something will not be up to the total level of what is needed.

Uganda emphasised that there should not be confusion over ODA and commitments of developed countries that exist under the Convention. Funds must be adequate and predictable and therefore must be largely public. Government is the best mobiliser of resources, as seen from the current financial and economic crisis. Governments should take similar bold actions for climate change programmes. Funding should not just be a percentage of GDP of developed countries but must also be based on the cumulative contributions to GHGs from countries. Countries could have a high GDP but may not have contributed to GHGs as much as others, it added.

Tanzania said that market-based mechanisms cannot solve adaptation needs.

The US said that there is a need to recognise the need for additional financial resources . On the sources and scale of financing from the current market sources and the possible larger scale resources from future markets, all pale in comparison to the financing available from FDI and private sector capital it said. Strong intellectual property protection is necessary for enabling FDI, it added. On governance, the US said that it is not clear that a single financial structure statisfies all financial means.                    .    
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